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INDEPENDENT AUDITOR’S REPORT

Board of Fire Commissioners

Woodbridge Township Fire District No. 11
P.O.Box 125

Iselin, New Jersey 08830

Repeort on the Financial Statements

We have audited the accompanying financial statements of the governmental activities, each major fund, and the
aggregate remaining fund information of the Woodbridge Township Fire District No. 11, as of and for the year
ended December 31, 2016 and the related notes to the financial statements, which collectively comprise the
Woodbridge Township Fire District No. 11°s basic financial statements as listed in the table of contents.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in accordance
with accounting principles generally accepted in the United States of America; this includes the design,
implementation, and maintenance of internal control relevant to the preparation and fair presentation of financial
statements thaf are free from material misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express opinions on these financial statements based on our audit. We conducted our
audit in accordance with auditing standards generally accepted in the United States of America, the standards
applicable to financial audits contained in the Government Auditing Standards, issued by the Comptroller General
of the United States. Those standards require that we plan and perform the audit to obtain reasonable assurance
about whether the financial statements are free of material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
financial statements. The procedures selected depend on the auditor’s judgment, including the assessment of the
risks of material misstatement of the financial statements, whether due to fraud or error. In making those risk
assessments, the auditor considers internal control relevant to the entity’s preparation and fair presentation of the
financial statements in order to design audit procedures that are appropriate in the circumstances, but not for the
purpose of expressing an opinion on the effectiveness of the entity’s internal control. Accordingly, we express no
such opimion. An audit also includes evaluating the appropriateness of accounting policies used and the
reasonableness of significant accounting estimates made by management, as well as evaluating the overall
presentation of the financial statements.

We believe that the audit evidence we have obtained 1s sufficient and appropriate to provide a basis for our audit
opiniomn.
17-17 ROUTE 208 * FAIR LAWN, NJ 07410 * TELEPHONE (201) 791-7100 * FACSIMILE (201} 791.3035
WWW.LVHCPA.COM
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Basis for Qualified Opinion on Aggregate Remaining Fund Information

The financial statements of the Length of Service Award Program (LOSAP) Trust Fund have not been audited,
and we were not required by the Division of Local Government Services, Department of Community Affairs,
State of New Jersey, to audit nor were we engaged to audit the LOSAP Fund financial statements as part of our
audit of the District’s financial statements. The LOSAP Trust Fund financial activities are included in the
District’s Fiduciary Fund, and represent 96 percent of the assets and liabilities of the District’s Fiduciary Funds as
of December 31, 2016.

Qualified Opinion

In our opinion, except for the effects of such adjustments, if any, as might have been determined to be necessary
had we andited the financial activities of the Length of Service Award Program Trust Fund, as described in the
“Basis for Qualified Opinion on Aggregate Remaining Fund Information” paragraph above, the financial
statements referred to above present fairly, in all material respects, the respective financial position of the
aggregate remaining fund information of the Woodbridge Township Fire District No. 11 as of December 31,
2016, and the respective changes in its financial position for the year then ended in conformity with accounting
principles generally accepted in the United States of America.

Unmodified Opinions

In our opinion, the financial statements referred to above present fairly, in all material respects, the respective
financial position of the governmental activities, and each major fund, of the Woodbridge Township Fire District
No. 11 as of December 31, 206, and the respective changes in financial position thereof for the fiscal year then
ended in accordance with accounting principles generally accepted in the United States of America.

Other Matters
Required Supplementary Information

Accounting principles generally accepted in the United States of America require that the management’s
discussion and analysis, budgetary comparison information, and pension information be presented to supplement
the basic financial statements. Such information, although not a part of the basic financial statements, is required
by the Governmental Accounting Standards Board, who considers it to be an essential part of financial reporting
for placing the basic financial statements in an appropriate operational, economic, or historical context. We have
applied certain limited procedures to the required supplementary information in accordance with auditing
standards generally accepted in the United States of America, which consisted of inquiries of management about
the methods of preparing the information and comparing the information for comsistency with management’s
responses to our inquiries, the basic financial statements, and other knowledge we obtained during our audit of the
basic financial statements. We do not express an opinion or provide any assurance on the information because the
limited procedures do not provide us with sufficient evidence to express an opinion or provide any assurance.

Other Information

Qur audit was conducted for the purpose of forming opinions on the financial statements that collectively
comprise the Woodbridge Township Fire District No. 117s basic financial statements, The introductory section,
combining fund financial statements and financial schedules are presented for purposes of additional analysis and
are not a required part of the basic financial statements.

The combining fund financial staternents are the responsibility of management and were derived from and relate
directly to the underlying accounting and other records used to prepare the basic financial statements. Such
information has been subjected to the auditing procedures applied in the audit of the basic financial statements
and certzin additional procedures, including comparing and reconciling such information directly to the
underlying accounting and other records used to prepare the basic financial statements or to the basic financial
statements themselves, and other additional procedures in accordance with auditing standards generally accepted
in the United States of America. In our opinion, the combining fund financial statements are fairly stated in all
material respects in relation to the basic financial statements as a whole.



The introductory section and financial schedules have not been subjected to the auditing procedures applied in the
audit of the basic financial statements and, accordingly, we do not express an opinion or provide any assurance on
them:. ,

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated April 26, 2017 on our
consideration of the Woodbridge Township Fire District No. 11’s internal control over financial reporting and on
our tests of its compliance with certain provisions of laws, regulations, contracts, and grant agreements and other
matters. The purpose of that report is to describe the scope of our testing of internal control over financial
reporting and compliance and the results of that testing, and not to provide an opinion on internal control over
financial reporting or on compliance. That report is an integral part of an audit performed in accordance with
Government Auditing Stapdards in considering the Woodbridge Township Fire District No. 11°s internal control

over financial reporting and compliance.
T Vores  Fagn 227

LERCH, VINCI & HIGGINS, LLP
Certified Public Accountants
Registered Municipal Accountants

Fair Lawn, New Jersey
April 26, 2017
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WOODBRIDGE TOWNSHIP FIRE DISTRICT NO. 11
MANAGEMENT’S DISCUSSION AND ANALYSIS
FOR THE YEAR ENDED DECEMBER 31, 2016

The discussion and analysis of Woodbridge Township Fire District No. 11°s financial performance provides an
overall review of the District’s financial activities for the vear ended December 31, 2016, The intent of this
discussion and analysis is to look at the District’s financial performance as a whole; readers should also review
the financial statements and related notes which comprise the basic financial statements to enhance their
understanding of the District’s financial performance.

The Management’s Discussion and Analysis (MD&A) is an element of Required Supplementary Information
specified in the Governmental Accounting Standards Board’s (GASB) Statement No. 34 — Basic Financial
Statements and Management’s Discussion and Analysis for State and Local Governments issued in June 1999.
Financial Highlights

Key financial highlights for 2016 are as follows:

In total, net position increased $106,918 from 2015,

General revenues accounted for SI,217,803 or 99 percent of all revenues. Program specific revenues accounted
for $7,825 or 1 percent of total revenues of $1,225,628.

Total assets of governmental activities increased by $7,256 as cash and cash equivalents increased by $88,332 and
net capital assets decreased by $81,076.

The District had $1,118,710 in expenses; only $7,825 of these expenses were offset by program specific charges
for services, grants or contributions. General revenues (primarily taxes) of $1,217,803 were adequate to provide

for these programs.

Among governmental funds, the General Fund had $1,075,628 in revenues and $1,010,815 in expenditures. The
General Fund’s fund balance increased $64,813 over 2015.

Using this Report

This annual report consists of a series of financial statements and notes to those statements. These statements are
organized so the reader can understand Woodbridge Township Fire District No. 11 as a financial whole, an entire
operating entity. The statements then proceed to provide an increasingly detailed look at specific financial
activities.

This annual report consists of three parts—management’s discussion and analysis (this section), the basic
financial statements, and required supplementary information. The basic financial statements include two kinds
of statements that present different views of the District:

Government-Wide Financial Statements (Statement of Net Position and Statement of Activities)

These statements provide both short-term and long-term information about the District’s overall financial status.

Fund Financial Statements

Fund financial statements focus on individual parts of the District, reporting the District’s operations in more
detail than the district-wide statements.



Fund Financial Statements (Continued)

¢ The governmental funds statements tell how basic services were financed in the short term as
well as what remains for future spending.

e  Fiduciary funds statements provide information about the financial relationships in which the
District acts solely as a trustee or agent for the benefit of others.

The financial statements also include notes that explain some of the information in the statements and provide
more detailed data. The statements are followed by a section of required supplementary information that further

explains and supports the financial statements with a comparison of the District’s budget for the year.

Figure A-1

Major Features of Government-Wide, Fund Financial Statements and Fiduciary Funds

vernmeant-wi ternen

Fund Fingngial Statements
Governmental Funds

Eiduciary Funds

Scope

Entire district (except fiduciary funds)

The activities of the district that are not
proprietary or fiduciary

Instances In which the district administers
resources on behalf of someone else

sBalance sheet
«Staternent of revenues, expenditures, and
changes In fund balances

Required financial
statements

«Statement of net position
«Statement of activities

«Statement of fiduciary net assets
«Statement of changes in fiduciary net
assets

Accounting basis and
measurement focus

Accrual accounting and ecenomic
resources focus:

Modified accrual accounting and current
finzncial resources focus

Accrual accoumting and economic rescurces
facus

Type of
assets/deferred
outflows/inflows of
resources and Hability
information

All agsets, deferred outflows/inflows of
resources and lHabilities, both financial
and capitat , short-term and long-term

Generally assets expected tc be used up
and liabilities that come due during the
vear or soon thereafter, no capital asgsets
or iong-term liabilities included

Al assets, deferred outflows/inflows of
rescurces and liabitities both financial and
capitat and short-term and leng-term. The
District's funds do not currently contain
capitat assets, although they can.

All additions and deductions, during the
year, regardless of when c¢ash is recelved
or paid

Reveanues for which cash is received during
or soon after the end of the vyear,
expenditures when goods or services have
been received and the related Hability is
due and payable

Al revenyes and expenses during
year, regardless of when cash s
received or paid

Type of inflow/outflow
information

Figure A-1 summarizes the major features of the District’s financial statements, including the portion of the
District’s activities they cover and the types of information they contain. The remainder of this overview section
of management’s discussion and analysis highlights the structure and contents of each of the statements.

The Statement of Net Position and Statement of Activities provide information about the activities of the whole
District, presenting both an aggregate view of the District’s finances and a longer-term view of those finances.
Fund financial statements provide the next level of detail, For governmental funds, these statements tell how
services were financed in the short-term as well as what remains for future spending. In the case of Woodbridge
Township Fire District No. 11, the General Fund is by far the most significant fund.

Reporting the District as a Whole
Statement of Net Position and the Statement of Activities

While this document contains several funds used by the District to provide programs and activities, the view of
the District, as a whole looks at all financial transactions and asks the question, “How did we do financially
during 20167” The Statement of Net Position and the Statement of Activities answer this question. These
statements include all assets, deferred ouiflows/inflows of resources and liabilities using the accrual basis of
accounting similar to the accounting used by most private-sector businesses. This basis of accounting takes into
account all of the current year’s revenues and expenses regardless of when cash is received or paid.



Reporting the District as a Whole ]
Statement of Net Position ard the Statement of Activities (Continued)

These two statements report the District’s net position and changes in net position. This change in net position is
important because it tells the reader that, for the District as a whole, the financial position of the District has
improved or diminished. The causes of this change may be the result of many factors, some financial and some
not. Non-financial factors include the District’s property tax base, current laws In New Jersey restricting revenue
growth, facility condition, required programs and other factors.

Reporting the District’s Most Significant Funds
Fund Financial Statements

Fund financial statements provide detailed information about the District’s funds. The District uses many funds
to account for a multitude of financial transactions. The District’s governmental funds are the General Fund and
Capital Projects Fund.

Governmental Funds

The District’s activities are reported in govermmental funds, which focus on how money flows in and out of those
funds and the balances left at year-end available for spending in the future years. These funds are reported using
an accounting method called modified accrual accounting, which measures cash and all other financial assets that
can readily be converted to cash. The governmental fund statements provide a detailed short-term view of the
District’s general government operations and the basic services it provides. Governmental fund information helps
the reader determine whether there are more or fewer financial resources that can be spent in the near future to
finance programs. The relationship (or differences) between governmental activities (reported in the Statement of
Net Position and the Statement of Activities) and governmental funds is reconciled in the financial statements.

Notes to the Financial Statements

The notes provide additional information that is essential to a full understanding of the data provided in the
Government-wide and fund financial statements.

The District as a Whole

Recall that the Statement of Net Position provides the perspective of the District as a whole. Net position may
serve over time as a useful indicator of a government’s financial position. The District’s financial position is the
product of several financial transactions including the net results of activities, the acquisition and payment of
debt, the acquisition and disposal of capital assets, and the depreciation of capital assets.



Table A-1

Summary of Net Position

Current and Other Assets
Capital Assets
Not Being Depreciated
Being Depreciated, net

Total Assets

Deferred Amounts on Net Pension Liability

Total Deferred Qutfiows of Resources

Other Liabilities
Non Current Liabilities

Total Liabilities
Deferred Amounts on Net Pension Liability

Total Deferred Inflows of Resources

Net Assets:

Net Investment in Capital Assets
Restricted

Unrestricted

Total Net Assets

Governmental Activities Percentage
Change

016 2015 2015-2016
$ 1,333,830 1,245,498 7.09%
550,426 (100.00)%
2,594,869 2,125,519 22.08%
3,928,659 3,921,443 0.19%
105,611 42,133 150.54%
105,611 42 153 150.54%
108,018 233912 {53.82%%
362,952 268,938 34.96%
470,970 502,850 {6.34%
- 4,324 (100.00)%
- 4324 {100.00)%
2,594,869 2,675,945 (3.03)%
352,467 202,467 74.05%
616,004 578,010 6.57%
$ 3,563,340 3,456,422 3.09%




Table A-2

Changes in Net Position

Governmental Activities Percentage
Change
2016 2015 2015-2016
REVENUES:
Program Revenues: [
Charges for Services N 3,6771 8% 2,211 66.30%
Operating Grants and Coniributions 4,148 6,137 (32.41)%
General Revenues:
Property Taxes . 1,214,199 1,214,199 0.00%
Other 3,604 35,489 {89.85)%
Total Revenues 1,225,628 1,258,036 {2.58)%
EXPENSES:
Administration 168,718 137,176 22.99%
Cost of Operations and Maintenance 949,992 963,422 {(1.39)%
Total Expenses 1,118,710 1,100,598 1.65%
Change in Net Position 106,918 157,438 (32.09%
MNet Position, Beginning of Year 3,456,422 3,208,984 4.77%
Net Position, End of Year 3 3,563,340 | § 3,456,422 3.09%

Governmental Activities

The unique nature of property taxes in New Jersey creates the legal requirements to annually seek voter approval
for the District operations. Property taxes made up 99.1% and 96.5% of revenues for governmental activities for
Woodbridge Township Fire District No. 11 for 2016 and 2015, respectively. The District’s total revenues were
$1,225,628 and $1,258,036 for the years ended December 31, 2016 and 2015, respectively. Charges for services
accounted for 3% and .2% of revenues, operating grants and contributions accounted for .3% and .5% of
revenues and miscellaneous revenue accounted for 3% and 3.2% for the years ended December 31, 2016 and

2015, respectively.

The Statement of Activities shows the cost of program services and the charges for services and grants offsetting

those services., Table 3 shows the total cost of services and the net cost of services.

financial burden that was placed on the District’s taxpayers by each of these functions.

The net cost shows the

Table A-3
Total Cost and Net Cost of Services
Total Cost Net Cost Total Cost Net Cost
of Services of Services of Services of Services
2016 2016 2015 2013

Administration 3 168,718 | & 168,718 | § 137,176 1 § 137,176
Cost of Operations and Maintenance 949,692 042 167 963,422 955,074
Total Expenses 3 1,118,716 | § [,110,885 1 % 1,100,598 | § 1,092,250

Administration includes expenses associated with administrative and financial supervision of the District.

Cost of Operations and Maintenance involve keeping equipment in an effective working condition.



The District’s Funds

All governmental funds (i.e., general fund and capital projects fund are presented in the fund-based statements)
are accounted for using the modified accrual basis of accounting. Total revenues amounted to $1,225,628 and
$1,258,036 and expenditures were $1,010,815 and $1,512,090 for the years ended December 31, 2016 and 2015,
respectively. The change in fund balance for 2016 in the general fund was an increase of $64,813 and an increase
of $150,000 in the capital projects fund.

As demonstrated by the various statements and schedules included in the financial section of this report, the
District continues to meet its responsibility for sound financial management. The following schedule presents a -
summary of the revenues of the Governmental Funds for the years ended December 31, 2016 and 2015, and the
amount of increases and decreases in relation to prior year amounts.

Table A-4
Summary of Revenues-Governmental Funds
Increase Percent of
{Decrease) Increase

Revenues: . 0l6 2015 - from 2015 (Decrease)
Local Sources: .
Miscellaneous Revenue 5 11,429 | 43,837 1 % (32,408) {73.937%
Property Tax Levy . 1,214,199 1,214,199 { - 0.00%
Total b 122562818 12580361 §% (32,408) (2.38)%

The following schédule presents & summary of Governmental Funds expenditures for the years ended December
31,2016 and 2015 and the increases and decreases in relation to prior year amounts.

Table A-5
Summary of Expenditures-Governmental Funds

Increase Percent of

{Decrease) Increase
Expenditures: 2016 2015 from 2014 (Decrease)
Administration $ 154,681 { § 131,840 | § 22,841 17.32%
Cost of Operations and Maintenance ' 779,597 808,543 | (28,946)] (3.58%
Capital Outlay 76,537 571,707 | (495.170)  (86.61)%
Total $ 10108158 15120908  (501275) (33.15)%

Capital Assets

As of December 31, 2016 and 2015, the District had $2,594,869 and $2,675,945, respectively, invested, net of
accumulated depreciation, in construction in progress, buildings and improvements, vehicles and equipment.
Table 6 shows 2016 and 2015 balances and the amount of increases and decreases in relation to prior year

amounts.
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Table A-6
Summary of Capital Assets

(Net of Depreciation)

Governmental Activities Increase Percent of
, {Decrease) Increase

2016 2015 from 2015 {Decrease)
Construction In Progress 3 550,426 | § (550,426)| (100.00)%
Buildings and Building Improvements 502,524 494,882 7,642 1.54%
Vehicles 2,062,111 1,607,804 454 307 28.26%
Equipment 30,234 22,833 7,401 32.41%
Total $ 2,594,869 | § 2,6759451 % (81,076} (3.03%

Additional information about the District’s capital assets can be found in Note 2 of this report.
Debt Administration

At December 31, 2016 and December 31, 2015, the District had $362,952 and $268,938 for net pension Hability,
respectively.

Table A-7
Summary of Outstanding Liabilities

" Increase Percent of
- (Decrease) Increase

2016 2015 from 2015 (Decrease)
Net Pension Liability 362,952 268938 1 % 94,014 34.96%
Total $ 362952 1 § 268,938 1 § 94,014 34.96%

For the Future

The Woodbridge Township Fire District No. 11 is in sound financial condition. The District is proud of its
comInuity support.

In conclusion, the Woodbridge Township Fire District No. [1 has committed itself to financial excellence for
many vears. In addition, the District’s system for financial planning, budgeting, and internal financial controls are
well regarded. The District plans to continue its sound fiscal management to meet the challenge of the future.

Contacting the District’s Financial Management
This financial report is designed to provide our citizens, taxpayers, investors, and creditors with a genera}
overview of the District’s finances and to show the District’s accountability for the money it receives. If you have

questions about this report or need additional information, contact John Trela, Treasurer, at Woodbridge
Township Fire District No. 11, P. O. Box 287, Iselin, NJ 08830.
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WOODBRIDGE TOWNSHIP FIRE DISTRICT NO. 11

Statement of Net Position
As of December 31, 2016

ASSETS

Cash and Cash Equivalents
Capital Assets

Being Depreciated, net
Total Assets
DEFERRED OUTFLOWS OF RESOURCES
Deferred Amounts on Net Pension Liability
Total Deferred Outflows of Resources
Total Assets and Deferred Outflows of Resources

LIABILITIES

Accounts Payable and Other Current Liabilities
Accrued Pension Obligation
Noncurrent Liabilities

Due Beyond One Year

Tota} Liabilities

NET POSITION

Investment in Capital Assets
Restricted For:

Capital Projects
Unrestricted

Total Net Position

Exhibit A-1

Governmental

Activities Total

$ 1,333,830 $ 1,333,830
2,594,869 2,594,869
3,928,699 3,928,699
103,611 105,611
105,611 105,611
4,034,310 4,034,310
97,131 97,131
10,887 10,887
362,952 362,952
470,970 470,970
2,594, 869 2,594 869
352,467 352,467
616,004 616,004

§ 3,563,340 $ 3,563,340

See accompanying Notes to the Financial Statements.
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WOODBRIDGE TOWNSHIP FIRE DISTRICT NO. 11

Balance Sheet
Governmental Funds

As of December 31, 2016

ASSETS

Assets:
Cash and Cash Equivalents

TOTAL ASSETS

LIABILITIES AND FUND BALANCES

Liabilities:
Accounts Payable and Other Current Liabilities

Total Liabilities

Fund Balances:
Restricted
Capital Projects
Assigned
Year End Encumbrances
Designated for Subsequent Year's Expenditures
Unassigned

Total Fund Balances

TOTAL LIABILITIES AND FUND BALANCES

14

Exhibit B-1

Capital Total
General Projects Governmental
Fund TFund : Funds
$ 981,363 352,467 $ 1,333,830
§ 981,363 352467 § 1,333,830
5 97,131 - 3 97,131
97,131 - 97,131
352,467 352,467
51,096 51,096
269,592 269,592
563,544 563,544
884,232 352,467 1,236,699
5 981,363 352,467



WOODBRIDGE TOWNSHIP FIRE DISTRICT NO. 11
Balance Sheet
Governmental Funds
As of December 31, 2016

Amounts reported for Governmental Activities in the Statement of Net Position
{A-1) are different because:

Capital assets used in Governmental Activities are not financial resources and therefore are not
reported in the funds. The cost of the capital assets is $4,642,631 and the accumulated
depreciation is $2,047,762.

The District contributes to pension obligations. The pension obligation accrual at year end is:

Certain amounts resulting from the measurement of the net pension liability are reported
as either deferred ouflows of resources or deferred inflows of resources on the statement
of net position and deferred over future years.

Deferred Outflows of Resources b 105,611

Long-term liabilities are not due and payable in the current period and therefore are not
reported as liabilities in the funds. Long-Temm liabilities at year end consist of:

- Net Pension Liability (362,952)

Net Position of Governmental Activities

See accompanying Notes to the Financial Statements.

15

Exhibit B-1

$ 2,594,869
{16,887)
105,611

(362,952)

P 3,563.340




Exhibit B-2

WOODBRIDGE TOWNSHIP FIRE DISTRICT NO. 11
Statement of Revenues, Expenditures and Changes in Fund Balances
Governmental Funds
For the Year Ended Pecember 31, 2016

Capital Total
General Projects Governmental
Fund Fund Funds
REVENUES: A
Miscellaneous Revenues $ 11,429 ' 3 11,429
Property Tax Levy 1,064,199 % 150,000 1,214,199
Total Revenues 1,075,628 150,000 1,225,628
EXPENDITURES:
Administration 154,681 154,681
Cost of Operations and Maintenance 776,597 779,597
Capital Outlay 76,537 - _ 76,537
Total Expenditures 1,010,815 - 1,010,815
Excess (Deficiency) of Revenues :

Over (Under) Expenditures 64,813 150,000 214,813
Net Change in Fund Balances 64,813 150,000 - 214,813
Fund Balance, Beginning of Year 819,419 202 467 1,021,886
Fund Balance, End of Year b 884,232 3 352,467 $ 1,236,699

See accompanying Notes to the Financial Statements.
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Exhibit B-3

WOODBRIDGE TOWNSHIP FIRE DISTRICT NO. 11
Reconciliation of the Statement of Revenues, Expenditures and
Changes in Fund Balances of Governmental Funds to the Statement of Activities
For the Year Ended December 31, 2016

Total Net Change in Fund Balances - Governmental Funds (From B-2) § 214,813

Amounts reported for governmental activities in the Statement
of Activities (A-2) are different because:

Capital outlays are reported in governmental funds as

expenditures. However, in the statement of activities, the cost of

those assets is allocated over their estimated useful lives as

depreciation expense. This is the amount by which depreciation

expense exceeded capital outlay acquisitions in the period. :
Capital Outlay $ 76,537
Depreciation Expense (157,613)

(81,076)

In the statement of activities, certain operating expenses, e.g.,
net pension liability are measured by the amounts accrued
during the year. In the governmental funds, however,
expenditures for these items are reported in the amount of
financial resources used (paid). When the accrued amounts
exceed the paid amounts, the difference is reduction in the
reconciliation (-); when the paid amounts exceed the accrued

amounts the difference is an addition to the reconciliation (+).
Increase in Pension Ixpense (26,819)

{26,819)

Change in Net Position of Governmental Activities $ 106,918

See accompanying Notes to the Financial Statements.

17



Exhibit B-4

WOODBRIDGE TOWNSHIP FIRE DISTRICT NO. 11
Statement of Fiduciary Net Position
Fiduciary Funds
As of December 31, 2016

Length of
Service Award
Unemployment Program (LOSAP)
Compensation (Unaudited)
ASSETS
Cash and Cash Equivalents $ 15,071
Investments with Fiscal Agents b 390,575
Accounts Receivable - 23,436
TOTAL CURRENT ASSETS 15,071 414,011
LIABILITIES
Accounts Payable - 350
Total Liabilities - 350
NET POSITION
Held in Trust For:
Unemployment Claims 15,071
LOSAP - 413,661
TOTAL NET POSITION b 15,071 $ 413,661

See accompanying Notes to the Financial Statements.
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WOODBRIDGE TOWNSHIP FIRE DISTRICT NO. i1

Statement of Changes in Fiduciary Net Position

Fiduciary Funds

For the Year Ended December 31, 2016

ADDITIONS

- Contributions:
Employee Contributions
District Contributions

Total Contributions

Investment Earnings:
Investment Return

Net Investment Earnings

Total Additions

DEDUCTIONS

Administrative Fee
Benefits Paid to Participants
Unemployment Claims

Total Deductions

Change in Net Position
Net Position - Beginning of Year

Net Position - End of Year

See accompanying Notes to the Financial Statements.
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Length of
Service Award
Unemployment Program (LOSAP)
Compensation (Unaudited)
$ 566
- $ 23,436
566 23,436
- 13,138
- 13,138
566 36,574
350
8.893
112
112 9,243
454 27,331
14,617 386,330
5 413,661

5 15,071




WOODBRIDGE TOWNSHIP FIRE DISTRICT NO. 11
NOTES TO THE FINANCIAL STATEMENTS
YEAR ENDED DECEMBER 31, 2016

NOTE 1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The financial statements of the Woodbridge Township Fire District No. 11 (District) have been prepared in conformity
'with generally accepted accountmg principles (GAAP) as applied to governmental units. The Governmental Accounting
Standards Board (GASB) is the accepted standard-setting body for establishing governmental accounting and financial
reporting principles. The more significant of the District's accounting policies are described below.

In June 1999, the Governmental Accounting Standards Board (GASB) unanimously approved Statement No. 34, Basic
Financial Statements — and Management’s Discussion and Analysis ~ for State and Local Governments. Significant
changes in the Statement include the following: :

A Management’s Discussion and Analyéis (MD&A) providing an analysis of the District’s overall financial
position and results of operations.

Financial statements prepared using full-accrual accounting for all of the District’s activities.

A. Reporting Entity:

The Woodbridge Township Fire District No. 11 is a political subdivision of the Township of Woodbridge, Middlesex
County, New Jersey. The District functions independently through a Board of Fire Commissioners. The board is
comprised of five members elected to three-year terms. The annual Fire District election is held the third Saturday of
February.

Component units are legally separate organizations for which the District is financially accountable. The District is
financially accountable for an organization if the District appoints a voting majority of the organization’s governing board
~and (1) the District is able to significantly influence the programs or services performed or provided by the organization;

or (2) the District is legally entitled to or can otherwise access the organization’s resources; the District is legally
obligated or has otherwise assumed the responsibility to finance the deficits of, or provide financial support to, the
organization; or the District is obligated for the debt of the organization. Component units may also include organizations
that are fiscally dependent on the District in that the District approves the budget, the issuance of debt or the levying of
taxes. Based on the foregoing criteria, the District has no component units. Furthermore, the District is not includable in
any other reporting entity as a component unit.

B. New Accounting Standards

During fiscal years 2016 and 2015, the District adopted the following GASB statements:

e (GASB No. 72, Fair Value Measurement and Application. This Statement addresses accounting and financial
reporting issues related to fair value measurements. This Statement provides guidance for determining a fair value
measurement for financial reporting purposes. This Statement applies to donated capital assets, donated works of
art, donated historical treasures, and also to simtlar assets and capital assets received in a service concession
arrangement. This Statement also provides guidance for applying fair value to certain investments and disclosures
related to all fair value measurements.

o GASB No. 76, The Hierarchy of Generally Accepted Accounting Principles for State and Local Governments. The
objective of this Staterent is to identify — in the context of the current governmental financial reporting environment
— the hierarchy of generally accepted accounting principles (GAAP). The “GAAP hierarchy” consists of the sources
of accounting principles used to prepare financial statements of state and local governmental entities in conformity
with GAAP and the framework for selecting those principles. This Statement reduces the GAAP hierarchy to two
categories of authoritative GAAP and addresses the use of authoritative and nonauthoritative literature in the event
that the accounting treatment for a transaction or other event is not specified within a source of authoritative GAAP.
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WOODBRIDGE TOWNSHIP FIRE DISTRICT NO. 11
NOTES TO THE FINANCIAL STATEMENTS
YEAR ENDED DECEMBER 31, 2016

NOTE 1 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

B. New Accounting Standards (Continued)

GASB No. 73, Accounting and Financial Reporting for Pensions and Related Assets that Are Not Within the Scope
of GASB Statement 68, and Amendments to Certain Provisions of GASB Statements 67 and 68. The objective of this
Staternent is to improve the usefulness of information about pensions included in the general purpose external
financial reports of state and local governments for making decisions and assessing accountability.

GASB No. 77, Tax Abatement Disclosures. The requirements of this Statement will improve financial reporting by
providing disclosure of information about the pature and magnitude of tax abatements that will make these
transactions more transparent to financial statement users. As a result, users will be better equipped to understand
(1) how tax abatements affect a government’s future ability to raise resources and meet its financial obligations and
(2) the impact those abatements have on a government’s financial position and economic condition.

GASB No. 82, Pension Issues - An Amendment of GASB Statements No.67, No.68, and No.73. The objective of this
Statement is to address certain issues that have been raised with respect to Statements No. 67, Financial Reporting
Jfor Pension Plans, No. 68, Accounting and Financial Reporting for Pension, and No. 73, Accounting and Financial
Reporting for Pensions and Related Assets That are Not Within the Scope of GASB Statement 68, and Amendments
to Certain Provisions of GASB Statements 67 and 68. Specifically, this Statement addresses issues regarding (1) the
presentation of payroll-related measures in required supplementary information, (2) the selection of assumptions and
the treatment of deviations from the guidance in an Actuarial Standard of Practice for financial reporting purposes,
and (3) the classification of payments made by employers to satisfy employee (plan member) contribution
requirements.

The other accounting standards that the District is currently reviewing for applicability and potential impact on the financial
statements is:

GASB No. 74, Financial Reporting for Postemployment Benefit Plans Other than Pension Plans, will be effective
beginning with the fiscal year ending December 31, 2017. The objective of this Statement is to improve the
usefulness of information about postemployment benefits other than pensions (other postemployment benefits or
OPEB) included in the general purpose external financial reports of state and local governmental OPEB plans for
making decisions and assessing accountability.

GASB No. 75, Accounting and Financial Reporting for Postemployment Benefits Other Than Pensions, will be
effective beginning with the fiscal year ending December 31, 2018. The primary objective of this Statement is to
improve accounting and financial reporting by state and local governments for postemployment benefits other than
pensions (other posternployment benefits or OPEB). It also improves information provided by state and local
governmental employers about financial support for OPEB that is provided by other entities.
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WOODBRIDGE TOWNSHIP FIRE DISTRICT NO. 11

NOTES TO THE FINANCIAL STATEMENTS

YEAR ENDED DECEMBER 31, 2016

NOTE 1 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

C. Basis of Presentation - Financial Statements:

Government-Wide Financial Statements

The government-wide financial statements (i.e., the statement of net position and the statement of activities) report
information on all of the nonfiduciary activities of the District. For the most part, the effect of interfund activity has been
removed from these statements.

The statement of activities demonstrates the degree to which the direct expense of a given function or segment are offset
by program revenues. Direct expenses are those that are clearly identifiable with a specific function. Program revenues
include 1) charges to residents or applicants who purchase, use, or directly benefit from goods, services, or privileges
provided by a given function and 2) grants and contributions that are restricted to meeting the operational or capital
requirements of a particular function.

Taxes and other items not properly included among program revenues are reported instead as general revenues.
Separate financial statements are provided for governmental funds and fiduciary funds, even though the latter are
excluded from the government-wide financial statements. Major individual governmental funds are reported as separate

columns in the fund financial statements.

Fund Financial Statements

The District reports the following major governmental funds:

General Fund — The General Fund is the general operating fund of the District. It is used to account for all financial
resources except those required to be accounted for in another fund.

Capital Projects Fand — The Capital Projects Fund is used to account for all financial resources to be used for the
acquisition or construction of major capital facilities. The financial resources are derived from the issuance of debt or by
reservation of fund balance that are specifically authorized by the voters as a separate question on the ballot either during
the annual election or at a special election.

Additionally, the government reports the following fund types:

The Fiduciary Funds are used to account for resources legally held by the District in a trust for State unemployment
insurance claims and Length of Service Award Program activities. All resources of the fund, including any earnings on
invested resources, may be used to support the intended purpose. There is no requirement that any portion of their
resources be preserved as capital.

Reclassifications

Certain reclassifications may have been made to the December 31, 2015 balance to conform to the December 31, 2016
presentation.
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WOODBRIDGE TOWNSHIP FIRE DISTRICT NO. 11
NOTES TO THE FINANCIAL STATEMENTS
YEAR ENDED DECEMBER 31, 2016

NOTE 1 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

D. Measurement Focus and Basis of Accounting

The government-wide financial statements are reported using the economic resources measurement focus and the accrual
basis of accounting, as are the fiduciary fund financial statements. Revenues are recorded when earned and expenses are
recorded when a liability is incurred, regardless of the timing of related cash flows. Property taxes are recognized as
revenues in the year for which they are levied. Grants and similar items are recognized as revenue as soon as all
eligibility requirements imposed by the provider have been met.

Governmental fund financial statements are reported using the cuwrrent financial resources measurement focus and the
modified accrual basis of accounting. Revenues are recognized as soon as they are both measurable and available.
Revenues are considered to be available when they are collectible within the current period or soon enough thereafter to
pay Habilities of the current period. For this purpose, the District considers revenues to be available if they are collected
within 60 days of the end of the current fiscal period. Expenditures generally are recorded when a liability is incurred, as
under accrual accounting. However, expenditures related to compensated absences are recorded only when payment is
due.

Property taxes and interest associated with the current fiscal period are all considered to be susceptible to accrual and so
have been recognized as revenues of the current fiscal period. All other revenue items are considered to be measurable
and available only when the District receives cash.

Private-sector standards of accounting, and financial reporting issued by the Financial Accounting Standards Board
(FASB) prior to December 1, 1989, generally are followed in the government-wide and fund financial statements to the
extent that those standards do not conflict with or contradict guidance of the Governmental Accounting Standards Board
{(GASB). '

Amounts reported as program revenues include 1) charges for services provided 2) operating grants and contributions,
and 3) capital grants and contributions. Internally dedicated resources are reported as general revenues rather than as

program revenues. Likewise, general revenues include all property taxes.

E. Budgets/Budgetary Control

Annual budgets are prepared each year for the operations of the fire district. The budgets are approved by the Division of
L.ocal Government Services, Department of Community Affairs, State of New Jersey. The budgets are then voted upon
by the public, at the annual fire district election held on the third Saturday in February. Budgetary transfers may be made
during the last two months of the year.

Formal budgetary integration into the accounting system is employed as a management control device during the year.
For governmental funds there are no substantial differences between the budgetary basis of accounting and generally
accepted accounting principles. Encumbrance accounting is also employed as an extension of formal budgetary
integration in the governmental fund types. Unencumbered appropriations lapse at fiscal year end. During 2016 the
original budget was increased by $51,248 as a result of reappropriation of prior year general fund encumbrances.
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WOODBRIDGE TOWNSHIP FIRE DISTRICT NO. 11
NOTES TO THE FINANCIAL STATEMENTS
YEAR ENDED DECEMBER 31, 2016

NOTE 1 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

F. Encumbrances

Under encumbrance accounting, purchase orders, contracts and other commitments for the expenditure of resources are
recorded to reserve a portion of the applicable appropriation. Open encumbrances in governmental funds are reported as
reservations of fund balances at fiscal year end as they do not constitute expenditures or liabilities but rather commitments
related to unperformed contracts for goods and services.

The encumbered approprlatlon authority carries over into the next fiscal year. An entry will be made at the beginning of
the next fiscal year to increase the appropriation reflected in the certified budget by the outstanding encumbrance amount

as of the current fiscal year end.

G. Assets, Deferred Outflows of Resources, Liabilities, Deferred Inflows of Resources and Net Position

1. Cash, Cash Equivalents and Investments:

Cash and cash equivalents include petty cash, change funds, cash in banks and all highly liquid investments with a
maturity of three months or less at the time of purchase and are stated at cost plus accrued interest. All investments are
stated at fair value.

New Jersey fire districts are limited as to the types of investments and types of financial institutions fhey may invest in.
New Jersey statutes provide a list of permissible investments that may be purchased by New Jersey fire districts. (See
Note 2) _ .

The District has previously adopted a cash management plan that requires it to deposit public funds in public depositories
protected from loss under the provisions of the Governmental Unit Deposit Protection Act (“GUDPA™). GUDPA was
enacted in 1970 to protect Governmental Units from a loss of funds on deposit with a failed banking institution in New
Jersey.

2. Inventories and Prepaid Expenses:
Inventories and prepaid expenses, which benefit future periods are recorded as an expenditure during the year of purchase. -
3. Capital Assets:

Capital assets, which include buildings and building improvements, and furniture and equipment, are reported in the
government-wide financial statements. The District defines capital assets as assets with an initial, individual cost of more
than $5,000. Such assets are recorded at historical cost or estimated historical cost if purchased or constructed. Donated

capital assets are recorded at estimated fair value at the date of donation.

The cost of normal maintenance and repairs that do not add to the value of the asset or materlally extended assets lives are
not capitalized.

Major outlays for capital assets and improvements are capitahzed as projects are constructed Interest incurred during
construction is not capitalized.
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WOODBRIDGE TOWNSHIP FIRE DISTRICT NO. 11
NOTES TO THE FINANCIAL STATEMENTS
YEAR ENDED DECEMBER 31, 2016

NOTE 1 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

. Assets, Deferred Qutflows of Resources, Liabilities, Deferred Inflows of Resources and Net Position
(Continued)

3. Capital Assets: (Continued)

Buildings and improvements and furniture and equlpment of the District are depreciated using the straight-line method
over the following estimated lives:

Assets . ' Years
Buildings and Building Improvements 40
Fire Trucks X 25
Other Vehicles 5
Equipment 5

4. Deferred Ougflows/[nﬂows of Resources

In addition to assets, the statement of financial position will sometimes report a separate section for deferred outflows of
resources. This separate financial statement element, deferred outflows of resources, represents a consumption of net
position that applies to a future peried(s) and so will not be recognized as an outflow of resources (expense/expenditure) until
then. The District has one item which arises only under the accrual basis of accounting that qualifies for reporting in this
category. The item that qualifies for reporting in this category is the deferred amounts on net pension liability. Deferred
amounts on net pension liability are reported in the district-wide statement of net position and result from: (1) differences
between expected and actual experience; (2) changes in assumptions; (3) net difference between projected and actual
investment earnings on pension plan investments; (4) changes in proportion and differences between employer contributions
and proportionate share of contributions; and (5) contributions made subsequent to the measurement date. This amount is
deferred and amortized over future years.

5. Pensions

For purposes of measuring the net pension Hability, deferred outflows of resources and deferred inflows of resources related
to pensions, and pension expense, information about the fiduciary net position of the Public Employees Retirement System
(PERS) sponsored and administered by the State of New Jersey additions to/deductions from this retirement system’s
fiduciary net position have been determined on the same basis as they are reported by the retirement system. For this
purpose, benefit payments (including refunds of employee contributions) are recognized when due and payabie in
accordance with the benefit terms. Investments are reported at fair value.

6. Net Position/Fund Balance

Government-Wide Statements

In the government-wide statements, there are three classes of net position:

Investment in capital assets — consists of the cost of capital assets less accumulated depreciation.
Restricted net position — reports net position when constraints placed on the residual amount of noncapital assets
are either externally imposed by creditors (such as through debt covenants), grantors, contributors, or laws or
regulations of other governments, or imposed by law through constitutional provisions or enabling legislation.

e Unrestricted net position — any portion of net position not already classified as either investment in capital assets or
net position — restricted is classified as net position - unrestricted.
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WOODBRIDGE TOWNSHIP FIRE DISTRICT NO. 11
NOTES TO THE FINANCIAL STATEMENTS
YEAR ENDED DECEMBER 31, 2016

NOTE 1 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

G. Assets, Deferred Qutflows of Resources, Liabilities, Deferred Inflows of Resources and Net Position
(Continued)

6. Net Position/Fund Balance (Continued)

Net Position Flow Assumption

Sometimes the District will fund outlays for a particular purpose from both restricted (e.g., restricted bond or grant proceeds)
and unrestricted resources. In order to calculate the amounts to report as restricted — net position and unrestricted — net
position in the financial statements, a flow assumption must be made about the order in which the resources are considered to
be applied. It is the District’s policy to consider restricted — net position have been depleted before unrestricted ~ net
position is applied. :

Governmental Fund Statements

Fund balance categories are designed to make the nature and extent of the constraints placed on the District’s fund balance -
more transparent, These categories are comprised of a hierarchy based primarily on the extent to which the District is bound
to observe constraints imposed upon the use of the resources reported in govermnmental funds.

Restricted Fund Balance — Amounts constrained to specific purposes by their providers (such as grantors, bondholders, and
higher levels of government), through constitutional provisions, or by enabling legislation.

Capital Projects — Represents fund balance restricted specifically for capital acquisitions and improvements in the
Capital Projects Fund.

Assioned Fund Balance — Amounts a government intends to use for a specific purpose; intent can be expressed by the
governing body or by an official or body to which the governing body delegates the authority.

Year-End Encumbrances — Represent outstanding purchase orders for goods or services approved by management for
specific purposes from available resources of the current year for which the goods and materials have not yet been
received or the services have not yet been rendered at June 30,

Designated for Subsequent Year's Expenditures — This designation was created to dedicate the portion of fund balance
appropriated in the adopted 2017 District budget certified for taxes.

Unassigned Fund Balance — Represents fund balance that has not been restricted, committed or assigned to specific
purposes within the governmental funds. :

H. Revenues and Expenditures

1. Program Revenues

Amounts reported as program revenues in the district-wide statement of activities include 1) charges to customers or
applicants for goods or services, provided, 2) operating grants and contributions, and 3) capital grants and contributions.
Internally dedicated resources are reported as general revenues rather than as program revenues. Likewise, general revenues
include all property taxes, investment earnings and miscellaneous revenues.
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WOODBRIDGE TOWNSHIP FIRE DISTRICT NO. 11

NOTES TO THE FINANCIAL STATEMENTS

YEAR ENDED DECEMBER 31, 2016

NOTE 1 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

H. Revenues and Expenditures (Continued)

2. Fire District Taxes

Upon the proper certification to the assessor of the municipality in which the Fire District is located, the assessor shall
assess the amount of taxes to be raised in support of the Fire District’s budget in the same manner as all other municipal
taxes. The collector or treasurer of the municipality shall then pay over to the treasurer or custedian of funds of the Fire
District the taxes assessed in accordance with the following schedule: on or before April 1, an amount equaling 21.25%
of all moneys assessed; on or before July 1, an amount equaling 22.5% of all moneys assessed; on or before October 1, an
amount equaling 25% of all moneys assessed; and on or before December 31, an amount equaling the difference between
the total of all moneys so assessed and the total amount of moneys previously paid over.

3. Revenues and Expenditures
Revenues are recorded when they are determined to be both available and measurable. Generally, fees and other non-tax
revenues are recognized when received. Grants from other governments are recognized when qualifying expenditures are

incurred. Expenditures are recorded when the related liability is incurred, if measurable, except for unmatured interest on
general long-term debt, which is recognized when due.

NOTE 2 DETAILED NOTES ON ALL FUNDS

A. Cash Deposits and Investments

Cash Deposits

The District’s deposits are insured through either the Federal Deposit Insurance Corporation (FDIC), National Credit Union
Share Insurance Fund (NCUSIF), Securities Investor Protection Corporation (SIPC) or New Jersey's Governmental Unit
Deposit Protection Act (GUDPA). The District is required to deposit their funds in a depository which is protecting such
funds porsuant to GUDPA. The New Jersey Governmental Unit Deposit Protection Act requires all banks doing business in
the State of New Jersey to pledge collateral equal to at least 5% of the average amount of its public deposits and 100% of the
average amount of its public funds in excess of the lessor of 75% of its capital funds or $200 million for all deposits not
covered by the FDIC.

Bank balances are insured up to $250,000 in the aggregate by the FDIC for each bank. NCUSIF insures credit union

accounts up to $250,000 in the aggregate for each financial institution. SIPC replaces cash claims up to a maximum of

$250,000 for each failed brokerage firm. At December 31, 2016, the book value of the District’s deposits was $1,348,901
and the bank balance of the District’s deposits was $1,353,680. Of the bank balances $250,000 was covered by FDIC and

$1,103,680 was covered by GUDPA.
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WOODBRIDGE TOWNSHIP FIRE DISTRICT NO. 11
NOTES TO THE FINANCIAL STATEMENTS
YEAR ENDED DECEMBER 31, 2016

NOTE 2 DETAILED NOTES ON ALL FUNDS (Continued)

A. Cash Deposits and Investments (Continued)
Investments

The District is permitted to invest public funds in accordance with the types of securities authorized by N.J.S.A. 40A:5-15.1.
Investments include bonds or other obligations of the United States or obligations guaranteed by the United States of
America, Government Money Market Mutual Funds, bonds or other obligations of the District or bonds or other obligations
of the school districts which are a part of the District or school districts located within the District, Local Government
investment pools, and agreements for the repurchase of fully collateralized securities, if transacted in accordance with NISA
40A:5-15.1 (8a-8¢). In addition, the District is permitted to invest LOSAP Funds with the types of eligible investments
authorized in NJAC 5:30-14.19. LOSAP.investments include interest bearing accounts or securities, in which savings banks
of New Jersey are authorized to invest their funds, New Jersey Cash Management Fund, fixed and variable individual or
group annuity contracts, mutual fund shares or fixed and variable life insurance contracts.

 As of December 31, 2016, the District had the following investments:

Fair
{(Unaudited)
2016
Length of Service Award Progam -3 390,575

Custodial Credit Risk —~ Investments — For an investment, this is the risk, that in the event of the failure of the counterparty,
the District will not be able to recover the value of its investments or collateral securities that are held by an outside party.
The District does not have a policy for custodial risk. As of December 31, 2016, $360,575 of the District’s investments was
exposed to custodial credit risk as follows:

Fair
Value
{Unaudited)
2016
Uninsured and Collateralized:
Collateral held by pledging financial institution's trust
department but not in the District's name $ 390,575

Interest Rate Risk — The District does not have a formal investment policy that limits investment maturities as a means of
managing its exposure to fair value losses arising from increasing interest rates.

Credit Risk — State law limits investments as noted above (N.J.S.A. 40A:5-15.1). The District does not have an
investment policy that would further limit its investment choices.

Concentration of Credit Risk — The District places no limit in the amount the District may invest in any one issuer.

The fair value of the above-listed investment was based on  quoted market prices.
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WOODBRIDGE TOWNSHIP FIRE DISTRICT NO. 11

NOTES TO THE FINANCIAL STATEMENTS

YEAR ENDED DECEMBER 31, 2016

NOTE 2 DETAILED NOTES ON ALL FUNDS (Continued)

B. Capital Assets

Capital asset activity for the calendar year ended December 31, 2016 was as follows:

Governmental Activities:

Capital Assets, Not Being Depreciated:

Construction In Progress

Total Capital Assets,
Not Being Depreciated

Capital Assets, Being
Depreciated:
Buildings and Building
Improvements
Vehicles
Equipment

Total Capital Assets,
Being Depreciated

Accumulated Depreciation
For:
Buildings and Building
Improvements
Vehicles
Equipment

Total Accumulated Depreciation

Total Capital Assets,
Being Depreciated, Net

Governmental Activities
Capital Assets, Net

Balance Baiance
January 1, 7 December 31,
2016 Increases Transfers 2016
$ 550,426 § - b (550,426} § -
550,426 - (550.426) -
1,030,320 24,761' 19,350 1,064,431 -
2,895,764 41,796 331,076 3,468,636
£9,584 19,980 - 109,564
4,015,668 76,537 550,426 4,642 631
(535,438) (26,469) (561,907
(1,287,960) {118,565} (1,406,525)
{66,751) (12,579 - (79,330)
(1,890,149) (157,613) - (2,047.762)
2,125,519 {81,076) 550426 2,594,869
$ 2675945 § {81,078) $ - $ 2,594,860
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WOODBRIDGE TOWNSHIP FIRE DISTRICT NO. 11
- NOTES TO THE FINANCIAL STATEMENTS
YEAR ENDED DECEMBER 31, 2016

NOTE 2 DETAILED NOTES ON ALL FUNDS (Continued)

B. Capital Assets (Continued)

Depreciation expense was charged to functions of the District as follows:

Cost of Operations and Maintenance $157,613

C. Change in Long-Term Liabilities

Long-term liability activity for the year ended December 31, 2016 is as follows:

Beginning Ending

Balance Additions Deductions Balance
Net Pension Liability $ 268938 % 104901 3 10,887 § 3620952
Total Long-Term Liabilities $ 268938 § 104,901 § 10,887 § 362952

NOTE 3 OTHER INFORMATION

A. Emplovee Retirement Svstems and Pension Plans

The State of New Jersey sponsors and administers the following contributory defined benefit public employee
retirement system (retirement system) covering substantially all state and local government employees which includes
those District employees who are eligible for pension coverage.

Public Employees’ Retirement System (PERS) - established in January 1955, under the provisions of N.J.S.A.
43:15A to provide coverage, including post-retirement healthcare for those eligible employees whose local
employers elected to do so, to substantially all full-time employees of the State or any county, municipality, school
district, or public agency provided the employee is not a member of another State-administered retirement system.
Membership is mandatory for such employees and vesting occurs after 10 years of service for pension benefits and,
if applicable, 25 years for post-retirement healthcare coverage. PERS is a cost-sharing multi-employer defined
benefit pension plan. : '

The State of New Jersey sponsors and administers the following defined contribution public employee retirement

program covering certain state and local government employees which include those District employees who are
eligible for pension coverage.
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WOODBRIDGE TOWNSHIP FIRE DISTRICT NO. 11
NOTES TO THE FINANCIAL STATEMENTS
YEAR ENDED DECEMBER 31, 2016

NOTE 3 OTHER INFORMATION (Continued)

A.

Emplovee Retirement Systems and Pension Plans (Continued)

Defined Contribution Retirement Program (DCRP) — established under the provisions of Chapter 92, P.L. 2007
and Chapter 103, P.L. 2008 to provide coverage to elected and cerfain appointed officials, effective July 1, 2007.
Membership is mandatory for such individuals with vesting occurring after one (1) year of membership. This
provision was extended by Chapter 1, P.L. 2010, effective May 21, 2010, to new employees (Tier 2) of the PFRS and
new employees who would otherwise be eligible to participate in PERS and do not work the minimum required
hours but earn a base salary of at least $5,000 are eligible for participation in the DCRP. DCRP is a defined
contribution pension plan.

Other Pension Funds

The state established and administers a Supplemental Annuity Collective Trust Fund (SACT) which is available to
active members of the State-administered retirement systems fo purchase annuities to supplement the guaranteed
benefits provided by their retirement system. The state or local governmental employers do not appropriate funds to
SACT.

The cost of living increase for PERS is funded directly by the respective system, but is currently suspended as 2
result of reform legislation.

According to state law, all obligations of each retirement system will be assumed by the State of New Jersey should
any retirement system be terminated.

The State of New Jersey, Department of the Treasury, Division of Pensions and Benefits, issues publicly available
financial reports that include the financial statements and required supplementary information of each of the above
systems, funds, and trust. The financial reports may be accessed via the New Jersey, Division of Pensions and
Benefits website at www.state.nj.us/treasury/pensions.

Basis of Accounting

The financial statements of the retirement system is prepared on the accrual basis of accounting. Employer
contributions are recognized when payable to the retirement system. Benefits and refunds are recognized when due
and payable in accordance with the terms of the retirement system.

Investment Valﬁation

Investments are reported at fair value. Securities traded on a national or international exchange are valued at the last
reported sales price at current exchange rates. Mortgages are valued on the basis of future principal and interest
payments, and are discounted at prevailing interest rates for similar instruments. The fair value of real estate
investments is based on independent appraisals. Investments that do not have an established market are reported at
estimated fair values.

The State of New Jersey, Department of the Treasury, Division of Investment, issues publicly available financial
reports that include the financial statements of the State of New Jersey Cash Management Fund. The financial report
may be obtained by writing to the State of New Jersey, Department of the Treasury, Division of Investment, P.O.
Box 290, Trenton, New Jersey 08625-0290, or at www.state.nj/treasury/doinvest.
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NOTES TO THE FINANCIAL STATEMENTS
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NOTE 3 OTHER INFORMATION (Continued)

A.

Employee Retirement Systems and Pension Plans (Continued)

Funded Status and Funding Progress

As of July 1, 2015, the most recent actuarial vatuation date, which was rolled forward to June 30, 2016, the aggregate
funded ratio for all the State administered retirement systems, including local PERS is 45.7 percent with an unfunded
actuarial accrued Lability of $50.3 billion. The aggregate funded ratio and unfunded accrued liability for the local
PERS system is 40.14 percent and $29.6 billion, respectively.

The funded status and funding progress of the retirement systems includes actuarial valuations which involve
estimates of the value of reported amounts and assumptions about the probability of events far into the future. These
amounts are subject to continual revision as actual results are compared to past expectations and new estimates are
made about the probability of future events.

Actuarial calculations reflect a long-term perspective and are based on the benefits provided under the terms of the
retirement systems in effect at the time of each valuation and also consider the pattern of the sharing of costs between
the employer and members at that point in time. . The projection of benefits for financial reporting purposes does not
explicitly incorporate the potential effects of legal or contractual funding limitations on the pattern of cost sharing
between the employer and members in the future. '

Actuarial Methods and Assumptioné

In the July 1, 2015 actuarial valuations, the date of the most recent actuarial valuations, the projected unit credit was
used as actuarial cost method, and the five year average of market value was used as asset valuation method for
pension trust funds. The actuarial assumptions included (a) 7.65% for investment rate of return for and (b) changes
to projected salary increases applied through the year 2026 of 1.65-5.15 percent based on age for PERS.

Employer and Emplovee Pension Contributions

The contribution policy is set by laws of the State of New Jersey and contributions are required by active members
and participating employers. Plan members and employer contributions may be amended by State of New Jersey
legislation, with the amount of contribufions by the State of New Jersey contingent upon the annual Appropriations
Act. As defined, the various retirement systems require employee contributions based on 7.06% for PERS and
5.50% for DCRP of employee’s annual compensation.

Annual Pension Cost (APC)
Per the requirements of GASB Statement No. 27, Accounting for Pensions by State and Local Government
Employees, for the year ended December 31, 2016 for PERS, which is cost sharing multi-employer defined benefit

pension plans, annual pension cost equals contributions made. In the DCRP, which is a defined contribution plan,
member contributions are matched by a 3% employer contribution.
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WOQODBRIDGE TOWNSHIP FIRE DISTRICT NO. 11
NOTES TO THE FINANCIAL STATEMENTS

YEAR ENDED DECEMBER 31, 2016

NOTE 3 OTHER INFORMATION (Continued)

A. Employee Retirement Svstems and Pension Plans (Continued)

Annual Pension Cost (APC) (Continued)

Duriﬁg the years ended December 31, 2016, 2013 and 2014, the District, was required to contribute for normal cost
pension contributions, accrued liability pension contributions and non-contributory life insurance premiums the
folowing amounts represent the actual contributions incurred by the District for each year:

Year Ended _
December 31 PERS . DC
2016 $ 10,300 h 1,240
2015 9,659 1,137
2014 8,676 : 1,143

- The PERS contributions are recognized in the governmental fund statements (modified accrual) as an expendiﬁzre. The
DCRP contributions are recognized in the governmental fund financial statements (modified accrual) as an expenditure,
as well as the district-wide staternents (accrual basis) as an expense.

Pension Liabilities, Pension Expense, and Deferred Outflows of Resources and Deferred Inflows of Resources
Related te Pensions

Public Employees Retirement System (PERS)

At December 31, 2016, the District reported in the statements of net position a liability of $362,952 for its proportionate
share of the PERS net pension liability. The net pension liability was measured as of June 30, 2016 and the total
ension liability used to calculate the net pension liability was determined by an actuarial valuation as of July 1, 2014.
he District’s proportionate share of the net pension liability was based on a projection of the District’s long-term share
of contributions to the pension plan relative to the projected contributions of all participating governmental entities,
actuarially determined. ~ As of the measurement date of June 30, 2016, the District’s proportionate share was .00123
percent, which was an increase of .00004 percent from its proportionate share measureg as of June 30, 2015 of .00119
percent, ‘

For the year ended December 31, 2016, the District recognized in the statements of district-wide statement of activities
{accrual basis) C}Jension ‘e)g‘)ense of $37,119 for PERS. At December 31, 2016 the District reported deferred outflows of
resources and deferred mflows of resources related to PERS pension from the following sources:

2016
Deferred Deferred
Outflows Inflows
of Resources of Resources
Difference Between Expected and '
Actual Experience - $ 6,750
Changes of Assumptions 75,184
Net Difference Between Projected and Actual
Earnings on Pension Plan Investments 13,840
Changes in Proportion and Differences Between
Borough Contributions and Proportionate Share
of Contributions ' 9,837 5 -
Total S 105,611 $ -
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WOODBRIDGE TOWNSHIP FIRE DISTRICT NO. 11
NOTES TO THE FINANCIAL STATEMENTS
YEARS ENDED DECEMBER 31, 2016

NOTE 3 OTHER INFORMATION (Continued)

A. Emplovee Retirement.sttems and Pension Plansg (Continued)

Pension Lizbilities, Pension Expense, and Deferred Outflows of Resources and Deferred Inflows of Resources
Related to Pensions (Continued)

Public Employees Retirement System (PERS) (Continued)

At December 31, 2016 the amounts reported as deferred outflows of resources and deferred inflows of resources related
to PERS pension will be recognized in pension expense as follows:

Year
Ending
December 31 Total
2017 3 24,045
2018 24,045
2019 27,314
2020 22,892
2021 7,315
Thereafter _ -
$__ 105611
Actuarial Assumptions

The total pension liability reported for the year ended December 31, 2016 was based on the June 30, 2016 measurement
date as determined by an actuarial valuation as of July 1, 2015, which was rolled forward to June 30, 2016. This
actuarial valuation used the following actuarial assumptions, applied to all periods in the measurement date:

PERS 2016

Inflation Rate 3.08%

Salary Increases:

Through 2026 1.65-4,15%
Based on Age
Thereafter 2.65-5.15%
Based on Age
Investment Rate of Retumn 7.65%
Mortality Rate Table RP-2000
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NOTES TO THE FINANCIAL STATEMENTS
YEARS ENDED DECEMBER 31, 2016

NOTE 3 OTHER INFORMATION (Continued)

A. Emplovee Retirement Systems and Pension Plans (Continued)

Pension Liabilities, Pension Expense, and Deferred Outflows of Resources and Deferred Inflows of Resources
Related to Pensions {Continued)

Public Empioyees Retirement System (PERS) (Continued)
Actuarial Assumptions
Assumptions for mortality improvements are based on Society of Actuaries Scale AA.

The actuarial assumptions used in the July 1, 2015 valuation was based on the results of an actuarial experience study
for the period July 1, 2011 to June 30, 2014.

Long-Term Expected Rate of Return

The Iong-term expected rate of return on pension plan investments was determined using a building-block method in
which best-estimate ranges of expected future real rate of return (expected returns, net of pension plans investment
expense and inflation) are developed for each major asset class. These ranges are combined to produce the long-term
expected rate of return by weighting the expected future real rates of return by the target asset allocation percentage and
by adding expected inflation. Best estimates of arithmetic real rates of return for each major asset class included in the
pension plans’ target asset allocation as of June 30, 2016, as reported for the year ended December 31, 2016 is
summarized in the following table:

2016
Long-Term:

Target Expected Real
Asset Class Allocation  Rate of Return
Cash 5.00% 0.87%
U.S. Treasuries 1.50% 1.74%
Investment Grade Credit 8.00% 1.79%
Mortgages 2.00% 1.67%
High Yield Bonds 2.00% 4.56%
Inflation-Indexed Bonds 1.50% 3.44%
Broad US Equities 26.00% 8.53%
Developed Foreign Equities 13.25% 6.833%
Emerging Market Equities 6.50% 9.95%
Private Equity 9.06% 12.40%
Hedge Funds/Absolute Return 12.50% 4.68%
Real Estate (Property) 2.00% 6.91%
Commodities 0.50% 5.45%
Global Debt ex US : 5.00% -0.25%
REIT 5.25% 5.63%

Discount Rate

The discount rate used to measure the total pension labilities of the PERS plan was as follows:
Year Measurement Date  Discount Rate

2016 June 30, 2016 3.98%
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WOODBRIDGE TOWNSHIP FIRE DISTRICT NO. 11
NOTES TO THE FINANCIAL STATEMENTS
YEARS ENDED DECEMBER 31, 2016

NOTE 3 OTHER INFORMATION (Continued)

A. Employee Retirement Svstems and Pension Plans (Continued)

Pension Liabilities, Pension Expense, and Deferred Ouiflows of Resources and Deferred Inflows of Resources
Related to Pensions (Continued) -

Public Employees Retirement System (PERS) (Continued)
Discount Rate (Continued)

The following table represents the crossover period, if applicable, for the PERS defined benefit plan:

Period of Projected Benefit
Payments for which the Following

Rates were Applied:
Long-Term Expected Rate of Return Through June 30, 2034
Municipal Bond Rate * From July 1, 2034

and Thereafter

* The municipal bond return rate used is 2.85 as of the measurement date of June 30, 2016. The source is the Bond
Buyer Go 20-Bond Municipal Bond Index, which includes tax-exempt general obligation municipal bonds with an
average rating of AA/Aa or higher.

Sensitivity of Net Pension Liability

The following presents the District’s proportionate share of the PERS net pension liability as of December 31, 2016
calculated using the discount rate of 3.98% as well as what the District’s proportionate share of the PERS net pension
liability would be if it were calculated using a discount rate that is 1-percentage-point lower (2.98 percent) or I-
percentage-point higher (4.98 percent) than the current rate:

1% Current 1%
Decrease Discount Rate Increase
(2.98%) (3.98%) (4.98%)
Borough's Proportionate Share of :
the PERS Net Pension Liability § 444755 § 362,952 $ 205416

The sensitivity analysis was based on the proportionate share of the District’s net pension liability at December 31,
2016. A sensitivity analysis specific to the District’s net pension liability was not provided by the pension system.

Pension Plan Fiduciary Net Position

Detailed information about the PERS pension plan’s fiduciary net position is available in the separately issued financial
report from the State of New Jersey, Department of the Treasury, Division of Pension and Benefits. The financial
report may be accessed via the New Jersey, Division of Pensions and Benefits, website at
www.state nj.us/treasury/pensions. '




WOODBRIDGE TOWNSHIP FIRE DISTRICT NO. 11
NOTES TO THE FINANCIAL STATEMENTS
YEAR ENDED DECEMBER 31, 2016

NOTE 3 OTHER INFORMATION (Continued)

B. Risk Management

The District is exposed to various risks of loss related to torts; theft of, damage to, and destruction of assets; errors and
omissions; injuries to employees; and natural disasters.

Property and Liability Insurance - The District maintains commercial insurance coverage for property, lability and
surety bonds. Insurance coverage was maintained in amounts consistent with prior years. The District did not have any
claims that exceeded coverage.

New Jersev Unemployment Compensation Insurance — The District has elected to fund its New Jersey Unemployment
Compensation Insurance under the “Benefit Reimbursement Method”. Under this plan, the District is required to
reimburse the New Jersey Unemployment Trust Fund for benefits paid to its former employees and charged to its account
with the State. The District is billed quarterly for amounts due to the State. The following is a summary of District
contributions, employee contributions, reimbursements to the State for benefits paid and the ending balance of the
District’s expendable trust fund for the current and prior year:

Fiscal District Employee Amount Ending
Year Contributions Conftributions Reimbursed Balance
2016 b - 5 566 b 112 3 15,071
2015 - 648 o8 14,617
2014 - 669 - 14,067

C. Fund Balance Appropriated

General Fund — Of the $884,232 General Fund fund balance at December 31, 2016, $51,096 is designated for
encumbrances, $269,592 has been appropriated for tax relief and included in the 2017 budget and $563,544 is unassigned.

Capital Projects Fund — Of the $352,467 Capital Projects Fund fund balance at December 31, 2016, $352,467 is
restricted for capital projects.

NOTE 4 LENGTH OF SERVICE AWARD PROGRAM (LOSAP) (UNAUDITED)

The Woodbridge Township Fire Dlstrxct No. 11 Length of Service Award Program (LOSAP) was created pursuant to
Section 457 (X 11)(13) of the Internal Revenue Service Code of 1986, as amended, except for provisions added by reason
of the Length of Service Award Program as enacted into federal law in 1997.

The tax deferred income benefits for active volunteer members of the Woodbridge Township Fire District No. 11 come
from contributions made solely by the District, on behalf of those volunteers who meet the criteria of the Program created
by the governing body.

If an active member meets the year of active service requirement, a LOSAP must provide a benefit. While the maximum
amount is established by statute, it is subject to periodic increases that are related to the consumer price index (N.J.S.A.
40A:14-185(F)). The Division of Local Government Services will publish changes to the permitted maximum on an
annual basis.
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NOTES TO THE FINANCIAL STATEMENTS
YEAR ENDED DECEMBER 31, 2016

NOTE 4 LENGTH OF SERVICE AWARD PROGRAM (LOSAF) (UNAUDITED) (Continued)

The Woodbridge Township of Fire District No. 11 contributed $1,674 per eligible volunteer into the Program, based on
the annual accumulated points of each member for the year ended December 31, 2016,

" In accordance with the amendments to Section 457 of the Internal Revenue Code and the State Deferred Revenue
Regulations, the District has placed the amounts deferred, including earnings, in a trust for the exclusive benefit of the
Program participants and their beneficiaries.

Volunteer Firemen’s Insurance Service Inc. (VFIS) is the administrator of the Program. The District’s practical
involvernent in administering the Program is essentially limited to verifying the eligibility of each participant and
remitting the funds to the Program administrator.

Reporting Requirements

The New Jersey Administrative Code NJAC 5:30-14.49 requires that the District perform a separate review report of the
Program in accordance with the American Institute of Certified Public Accountants (AICPA) Statement on Standards for
Accounting and Auditing Review Services. Since a review does not constitute an audit, the financial statements
pertaining to the program are presented as unaudited in this report as part of the District’s Fiduciary Funds.

NOTE 5 TAX ABATEMENTS

For the year ended December 31, 2016, the Township of Woodbridge provided property tax abatements through the
Long Term Tax Exemption Law (the “LTTE Law”) to the certain properties within the District.

o The Long Term Tax Exemption Law (NJSA 40A:20 et.seq.) is focused on broad areas of redevelopment. It
allows for a longer abatement term to carry out a larger development plan through declaring an area as being
“in need of redevelopment”. These long-term property abatements may last up to 30 years from completion
of a project or 35 years from execution of the financial agreement. The process is initiated when the
municipality passes a resolution calling for the municipal planning board to study  the need for designating
an area “in need of redevelopment”. Upon adopting the planning board’s recommendations and formalizing
the redevelopment area designation, a municipality adopts a redevelopment plan, engages  redevelopment
entities to carry out the plan, and may authorize long-term tax abatements in the process. Developers submit
abatement applications to the governing body for review. The financial agreement is approved through
adoption of a local ordinance. The agreement exempts a project from taxation, but requires a payment in lieu
of taxes (PILOTSs) in an amount based generally on a percentage of project costs or revenue generated by the
project, depending on the type of project. For the year ended December 31, 2016 the Township abated
District property taxes in the District totaling $81,593 under the LTTE program. The Township received
$20,412 in PILOT payments under this program for the year ended December 31, 2016.
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REQUIRED SUPPLEMENTARY INFORMATION

PART III







EXHIBIT D-1

WOODBRIDGE TOWNSHIP FIRE DISTRICT NO. 11
REQUIRED SUPPLEMENTARY INFORMATION
SCHEDULE OF THE DISTRICT'S PROPORTIONATE SHARE
OF THE NET PENSION LIABILITY

PUBLIC EMPLOYEES RETIREMENT SYSTEM
"Last Four Fiscal Years *

2016 2015 014 : 2013

District's Proportion of the Net Position }
Liability (Asset) 0.00123 % 0.00119 % 0.00117 % ‘0.00115 %
Digtrict's Proportionate Share of the Net

Pension Liability (Asset) $ 362,952 $ 268,938 $ 219,367 3 220,066
District's Covered-Employee Payroil h §8,966 3 87.220 b 85,506 % 79,451
District's Proportionate Share of the Net

Pension Liability (Asset} as a Percentage

of #s Coversd-Employee Payroll 408% 308% 257% 271%
Plan Fiduciary Net Position as a

Percentage-of the Total Pension Liability 40.14% 47.92% 52.08% 48.72%

* The amounts.prasented for each year were determined as of June 30 of the respective year.

This schedule is presented to iljustrate the requirement to show information for 10 years in accordance
with GASB Statement No. 68. However, until 2 full 10-year trend is compiled, the District will only
present information for those years for which information is available.



EXHIBIT D-2

WOODBRIDGE TOWNSHIP FIRE DISTRICT NO. 11
REQUIRED SUPPLEMENTARY INFORMATION
SCHEDULE OF THE DISTRICT'S CONTRIBUTIONS

PUBLIC EMPLOYEES RETIREMENT SYSTEM
L ast Four Fiscal Years

016 2015 2014 2013

Statutorily Reguired Contribution - $ 10,877 b 10,300 $ 9,639 $ 8,676
Contributions in: Relation to the

Statutorily Required Contributions 10,877 10,300 9,659 8,676
Contribution Deficiency (Excess) $ - $ - $ - b -
District's Covered- Emplovee Payroll $ 88,966 $ 87,220 5 85,506 b 79,451
Contributions as a Perceniage of

Covered-Employee Payroll 12.23% 11.81% 11.30% 10.92%

This schedule is presented to illustrate the requirement to show information for 10 years in accordance
with GASB Statement No. 68. However, until a full 10-year trend is compiled, the District wilt only
present information for those years for which information is available.
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WOODBRIDGE TOWNSHIP FIRE DISTRICT NO. 11
REQUIRED SUPPLEMENTARY INFORMATION
SCHEDULE OF DISTRICT'S PROPORTIONATE SHARE OF NET PENSION LIABILITY
AND SCHEDULE OF DISTRICT CONTRIBUTIONS
NOTES TO REQUIRED SUPPLEMENTARY INFORMATION
FOR THE YEAR ENDED DECEMBER 31, 2016

Change of Benefit Terms: None.

Change of Assumptions: Assumptions used in calculating the net pension liability and

statutorily required employer contribution are presented in Note 3
of the financial statements.
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OTHER SUPPLEMENTARY INFORMATION







WOODBRIDGE TOWNSHIP FIRE DISTRICT NO. 11

Comparative Balance Sheets
General Fund

As of December 31, 2016 and 2015

ASSETS
- Cash and Cash Equivalents

TOTAL ASSETS

LIABILITIES AND FUND BALANCE

Liabilities:
Accounts Payable and Other Current Liabilities
Contracts Payable

Total Liabilities
Fund Balance:
Assigned
Year Iind Encumbrances
Designated for Subsequent Year's Expenditures
Unassigned

Total Fund Balance

TOTAL LIABILITIES AND FUND BALANCE
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2016 2015
$ 981,363 966,715
$ 981,383 966,715
$ 97,131 114,622
- 32,674
97,131 147,296
51,096 . 51,248
269,592 187,034
563,544 581,137
884,232 819,419
$ 981,363 966,715




WOODBRIDGE TOWNSHIP FIRE DISTRICT NO. 11

Comparative Balance Sheets
Capital Projects Fund
As of December 31, 2016 and 2015

ASSETS

Cash and Cash Equivalents

TOTAL ASSETS

FUND BALANCE

Liabilities:
Contracts Payable

Total Liabilities
Fund Balance:
Restricted

Capital Projects

Total Fund Balance

TOTAL LIABILITIES AND FUND BALANCE
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2016 2015
$ 352,467 $ 278,783
$ 352,467 $ 278,783
$ - $ 76,316
- 76,316
352,467 202,467
352,467 202,467
$ 352,467 $ 278,783




Exhibit F-2

WOODBRIDGE TOWNSHIP FIRE DISTRICT NO. 11
Comparative Schedule of Revenues, Expenditures and Changes in Fund Balance
Capital Projects Fund
For the Years Ended December 31, 2016 and 2015

2016 Q15

REVENUES
Amount {0 be Raised by Taxation £ 150,000 $ 200,000
Total Revenues ) 150,000 200,000
EXPENDITURES
Capital Projects - 500,000
Total Expenditures - 500,000
Excess of Revenues Over Expenditures 150,000 (300,000)
Fund Balance, Beginning of Year 202,467 502,467
Fund Balance, End of Year : 3 352,467 b 202,467
Recapitulation:

Restricted for Capital Projects 3 352,467 ¥ 202,467

§ 352467 3 202,467
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REPORT ON INTERNAL CONTROL OVER FINANCIAL
REPORTING AND ON COMPLIANCE AND OTHER MATTERS
BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN
ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

INDEPENDENT AUDITOR’S REPORT

Board of Fire Commissioners

Woodbridge Township Fire District No. 11
P.O.Box 125

Iselin, New Jersey 08830

We have audited, in accordance with the auditing standards generally accepted in the United States of America; the
standards applicable to financial audits contained in Government Auditing Standards issued by the Comptroller General of
the United States, the financial statements of the governmental activities, each major fund, and the aggregate remaining
fund information of the Woodbridge Township Fire District No. 11 as of and for the year ended December 31, 2016 and
the related notes to the financial statements, which collectively comprise the Woodbridge Township Fire District No. 11’s
basic financial statements and have issued our report thereon dated April 26, 2017, Our report on the financial statements
was modified because of the presentation of the unaudited LOSAP Trust Fund financial statements.

Internat Control Over Financial Reporting

In planning and performing our audit of the financial statements, we considered the Woodbridge Township Fire District
No. 11’s internal control over financial reporting (internal control) to determine the audit procedures that are appropriate
in the circumstances for the purpose of expressing our opinions on the financial statements but not for the purpose of
expressing an opinion on the effectiveness of the Woodbridge Township Fire District No. 11°s internal coatrol.
Accordingly, we do not express an opinion on the effectiveness of the Woodbridge Township Fire District No. 11’s
internal control.

A deficiency in internal control exists when the design or operation of a control does not allow management or
employees, in the normal course of performing their assigned functions, to prevent, or detect and correct, misstatements
on a timely basis. A material weakness is a deficiency, or a combination of deficiencies, in internal control, such that there
is a reasonable possibility that a material misstatement of the entity’s financial statements will not be prevented, or
detected and corrected on a timely basis. A significant deficiency is a deficiency, or a combination of deficiencies, in
internal control that is less severe than a material weakness, yet important enough to merit attention by those charged with
governance.

17-17 ROUTE 208 * FATR LAWN, NJ 07410 * TELEPHONE (201) 791-7100 * FACSIMILE (201) 791-3035
WWW.LVHCPA.COM
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Our consideration of internal control was for the limited purpose described in the first paragraph of this section and was
not designed to identify all deficiencies in internal control that might be material weaknesses or significant deficiencies.
Given these limitations, during our audit we did not identify any deficiencies in internal control that we consider to be
material weaknesses. However, material weaknesses may exist that have not been identified.

Compliance and Other Matters

As part of obtaining reasonable assurance about whether the Woodbridge Township Fire District No. 11’s financial
statements are free from material misstaternent, we performed tests of its compliance with certain provisions of laws,
regulations, contracts, and grant agreements, noncompliance with which could have a direct and material effect on the
determination of financial statement amounts. However, providing an opinion on compliance with those provisions was
not an objective of our audit, and accordingly, we do not express such an opinion. The results of our tests disclosed no
instances of noncompliance or other matters that are required to be reported under Government Auditing Standards.

However, we noted a certain matter that is not required to be reported under Government Auditing Standards that we
reported to management of the Woodbridge Township Fire District No. 11 in the section of this report of audit entitled
“(General Comments and Recommendations”.

Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal control and compliance and the results
of that testing, and not to provide an opinion on the effectiveness of the Woodbridge Township Fire District No. 11°s
internal control or on compliance. This report is an integral part of an audit performed in accordance with Government
Auditing Standards in cousidering the Woodbridge Township Fire District No. 11°s internal control and compliance.
Accordingly, this communication is not suitable for any other purpose. '

T Vi  Fogpra 2P

LERCH, VINCI & HIGGINS, LLP
Certified Public Accountants
Registered Municipal Accountants

Fair Lawn, New Jersey
April 26, 2017
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STATISTICAL INFORMATION

Property Tax Levies:

Following is a tabulation of district assessed valuations, tax levies and property tax rates per $100 of assessed
valuations for the current and preceding four years:

Assessed Total Property

Year Valuations Tax Levy Tax Rates
2016 § 314,564,700 § 1,214,199 § 0386
2015 310,289,400 1,214,199 0.391
2014 309,817,900 1,214,199 0.391
2013 ‘ 309,535,000 1,188,119 0.382
2012 308,642,500 1,188,772 0.386

General Fund - Unassigned and Assigned — Designated for Subsequent Year’s Expenditures Fund Balance:

Assigned -
Unassigned Designated for
Balance, Subsequent Year"
Year December 31 - Expenditures
2016 $ 563,544 i 269,592
2015 581,137 187,034
2014 458,700 237,000
2013 432,594 237,000
2012 458,259 238,000
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GENERAL COMMENTS
Current Year

The audit of expenditures indicated quotes were not obtained for plumbing services and bathroom renovations
that exceeded the quote threshold. It is recommended that quotes be obtained for all expenditures that exceed
the quote threshold.

Contracts and Agreements Required To Be Advertised for N.J.S. 40A:11-4

N.JIS. 40A:11-4 states, "Every contract or agreement, for the performance of any work or the furnishing or
hiring of any materials or supplies, the cost or the contract price whereof is to be paid with or out of public funds
not included within the terms of Section 3 of this act, shall be made or awarded only by the governing body of
the contracting unit after public advertising for bids and bidding therefore, except as is provided otherwise in

. this act or specifically by any other law. No work, materials or supplies shall be undertaken, acquired or
furnished for a sum exceeding in the aggregate $17,500, except by contract or agreement”.

If the District has a purchasing agent who is qualified pursuant to subsection b. of Section 9 of P.L. 1971, ¢.198
(C.40A:11-9), the District may establish the bid threshold up to a maximum of $40,000. The District has
entered into a shared service agreement with the Township of Woodbridge to utilize the Township’s Qualified
Purchasing Agent (QPA). The bid threshold approved for the Township’s QPA is $40,000.

The Governing Body of the District has the responsibility of determining whether the expenditures in any
category will exceed $40,000 within the fiscal year. Where question arises as to whether any contract or
agreement might result in violation of the statute, the District Attorney’s opinion should be sought before a
commitment is made.

The minutes indicate that resolutions were adopted and advertised authorizing the awarding of contracts or
agreements for “Professional Services” per N.J.S. 40A:11-5. Inasmuch as the system of records did not provide
for an accumulation of payments for categories for the performance of any work or the furnishings or hiring of
any materials or supplies, the results of such an accumulation could not reasonably be ascertained.
Disbursements were reviewed, however, to determine whether any clear violations existed.

52



RECOMMENDATIONS

It is recommended that quotes be obtained for all expenditures that exceed the quote threshold.

Status of Prior Year Recommendations

A review was performed in the prior year’s recommendations and corrective action was taken.

TS Ve Q/%azw

LERCH, VINCI & HIGGINS, LLP
Certified Public Accountants
Registered Municipal Accountants

Gary W
Registered Municipal Accountant
RMA Number CR00405
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